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MINISTRY OF PUBLIC FINANCE
Government Securities Issuance Program for 2019
In 2019, the gross financing needs at the government level are about RON 72 billion, the total volume of borrowing by the Ministry of Public Finance from the domestic and external markets being determined by the projected budget deficit of -2.76% of GDP (approximately RON 28 billion) as well as the volume of debt to be refinanced in 2019, in the amount of approximately RON 44 billion. Taking into account the objective of limiting foreign exchange risk and government securities market development, the budget deficit is to be financed by about 75% of the domestic market and 25% of the external market, respectively.
The Ministry of Public Finance will have a flexible approach to completing the funding process in 2019, aiming at preserving the predictability and transparency of the government bond supply, to respond appropriately to potential changes in market trends and investor behaviour.
The Ministry of Public Finance intends to borrow financial resources from international markets by issuing Eurobonds in a volume of EUR 4.25 billion (equivalent), depending on the developments, conditions and opportunities offered by these markets, and drawings from loans contracted from international financial institutions, amounting to approximately EUR 0.2 billion. Through external loans, the Ministry of Public Finance aims to reduce the refinancing risk by extending the remaining average maturity of the Treasury portfolio under cost-effective terms and for diversifying the investment base, as well as strengthening the existing foreign currency buffer available to the State Treasury.
The Ministry of Public Finance intends to issue a volume of government securities on the domestic market in the amount of RON 49-50 billion in 2019, with a maturity structure of about 25% / 75% (short term vs. medium term and long-term), by issuing the following instruments: a) short-term treasury bills up to one year, b) medium and long term benchmark bonds, and c) retail government securities through the operational units of the State Treasury, postal offices of CN Poșta Română SA and credit institutions, within the TEZAUR program, with an estimated volume of up to 10% of the value of government securities issued on the domestic market, representing approx. RON 5 billion.
In order to achieve the objective of consolidating and expanding the yield curve of RON-denominated government securities and improving the liquidity of the government securities market, the Ministry of Public Finance intends to re-open benchmark issuance to the volume of issuance in an equivalent amount of up to EUR 2.5 billion, on each series of benchmark bonds.
On the domestic market will be issued government securities denominated in lei, namely:
· discount treasury bills with a monthly frequency, with maturities of up to 12 months;
· benchmark government bonds issued in previous years that will be reopened frequently, depending on investor demand, to the accumulation of an appropriate volume to increase their liquidity;
· new benchmark government bonds with initial maturities around standard maturities of 3 and 5 years, taking into account investor demand and considering the objective of consolidating and expanding the RON yield curve;
· retail government securities through the operational units of the State Treasury, postal offices of CN Poșta Română SA and credit institutions, within the TEZAUR program, with maturities between 1 and 10 years.
The Ministry of Public Finance may also consider issues of government securities denominated in euro on the domestic market that can be re-opened periodically in the context of identifying a significant demand for such instruments from local investors. 
The elements announced above may be revised in 2019, depending on the change in government financing needs, the evolution of financial markets, the investment needs of market participants, the budget deficit financing and the refinancing of the public debt and the need to maintain and strengthen the foreign currency buffer at the disposal of the State Treasury.
At the same time, in order to reduce the refinancing risk, taking into account the completion of the necessary technical and operational framework, depending on the conditions in the secondary market, in 2019, the Ministry of Public Finance intends to use liability management operations, respectively buyback and exchange of government securities. Government securities that may be subject to buyback and exchange operations are benchmark issues with maturity of up to one year at the time of the liability management operations, i.e. series maturing in 2019 and 2020.
If the conditions of the financial markets are favourable, the Ministry of Public Finance may also consider the pre-financing of the needs related to the year 2020, taking into account also the objective of maintaining a financial buffer for the State Treasury representing the equivalent of about four months of gross funding.
The indicative volume of government securities issues on the domestic market will be announced quarterly, with the issue prospectuses detailed in their actual volume, as well as other features specific to the announced issues. Thus, for the first quarter of 2019, the Ministry of Public Finance announces an indicative volume of between RON 8 and 9 billion, representing domestic government securities issues to be launched on the interbank market and retail bonds. 
The characteristics and details of the issuance of retail government securities under the TEZAUR Program will be announced through prospectuses to be published both in the Official Gazette and on the website of the Ministry of Public Finance. The details regarding the manner of subscription of these government securities by resident individuals as well as other provisions regarding the manner of carrying out these issues are included in the Order of the Minister of Public Finance no. 3139/2017 with subsequent amendments and completions and OMPF / OMCSI no. 2311/452/2018.
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